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filing of each telephone company’s an-
nual Common Line tariff revisions or
other similar filing ordered by the
Commission. Such amounts shall rep-
resent a negative net balance due to
the association that it shall bill, col-
lect, and distribute pursuant to
§ 69.603(f).

(b) Transitional support. (1) Telephone
Companies categorized as Level I and
Level II Receivers that file their own
Common Line tariffs effective April 1,
1989 shall receive Transitional Support
for a four year period commencing
April 1, 1989. Level II Receivers that
file their own Common Line tariffs ef-
fective July 1, 1990 shall receive Transi-
tional Support for a four year period
commencing July 1, 1990. Transitional
Support for each of these telephone
companies shall be computed on the
basis of the net revenues less revenue
requirement amounts for 1988 (adjusted
for the additional revenues resulting
from an increase in End User Common
Line charges to $3.50). Transitional
Support for these telephone companies
during the transition shall be as fol-
lows:

Year 1—80% of the adjusted 1988 frozen
amount

Year 2—60% of the adjusted 1988 frozen
amount

Year 3—40% of the adjusted 1988 frozen
amount

Year 4—20% of the adjusted 1988 frozen
amount

(2) For the period from April 1, 1989
through June 30, 1994, the Transitional
Support Fund shall be funded by all
telephone companies or groups of affili-
ated telephone companies that are not
association Common Line tariff par-
ticipants and do not qualify under
§ 69.612(b)(1) for Transitional Support
payments.

[55 FR 6990, Feb. 28, 1990, as amended at 62
FR 32962, June 17, 1997; 63 FR 2133, Jan. 13,
1998]

§ 69.613 Temporary administrator of
universal service support mecha-
nisms.

(a) The association shall establish an
independent subsidiary through which
the association shall administer tem-
porarily the portions of the universal
service support mechanisms described
in § 69.616 until the permanent Admin-

istrator is established and ready to
commence operations. The independent
subsidiary shall be incorporated under
the laws of Delaware and shall be des-
ignated the Universal Service Adminis-
trative Company. The association shall
submit the independent subsidiary’s
proposed articles of incorporation, by-
laws, and any other documents nec-
essary to incorporate the independent
subsidiary to the Commission by Au-
gust 1, 1997 for review prior to the inde-
pendent subsidiary’s incorporation.

(b) As a condition of its appointment
as the temporary Administrator of the
universal service support mechanisms,
the association shall agree to make
available, if the association or its inde-
pendent subsidiary is not appointed
permanent Administrator, any and all
intellectual property, including, but
not limited to, all records and informa-
tion generated by or resulting from the
independent subsidiary’s temporary ad-
ministration of the universal service
support mechanisms, and to make such
property available to whomever the
Commission directs, free of charge.
Such property includes, but is not lim-
ited to, databases, processing systems,
computer software programs, lists,
records, information, or equipment cre-
ated or purchased and used in the tem-
porary administration of the universal
service support mechanisms. The asso-
ciation must specify any property it
proposes to exclude from the foregoing
types of property based on the exist-
ence of such property prior to the effec-
tive date of the association’s appoint-
ment as the temporary Administrator.

(c) As a further condition of its ap-
pointment as the temporary Adminis-
trator of the universal service support
mechanisms, the association and the
independent subsidiary must provide
services to the Corporations, such as
contracting for the services of associa-
tion or independent subsidiary employ-
ees, loans or transfers of assets, upon
the request of the Corporations and on
reasonable terms.

[62 FR 41306, Aug. 1, 1997]

§ 69.614 Independent subsidiary Board
of Directors.

(a) The independent subsidiary de-
scribed in § 69.613(a) shall have a Board
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of Directors separate from the associa-
tion’s Board of Directors. Except as ex-
pressly permitted, the association’s
Board of Directors shall be prohibited
from participating in the functions of
the independent subsidiary.

(b) The independent subsidiary’s
Board of Directors shall consist of 17
directors:

(1) Three directors shall represent in-
cumbent local exchange carriers, with
one director representing the Bell Op-
erating Companies and GTE, one direc-
tor representing ILECs (other than the
Bell Operating Companies) with annual
operating revenues in excess of $40 mil-
lion, and one director representing
ILECs (other than the Bell Operating
Companies) with annual operating rev-
enues of $40 million or less;

(2) Two directors shall represent
interexchange carriers, with one direc-
tor representing interexchange carriers
with more than $3 billion in annual op-
erating revenues and one director rep-
resenting interexchange carriers with
annual operating revenues of $3 billion
or less;

(3) One director shall represent com-
mercial mobile radio service (CMRS)
providers;

(4) One director shall represent com-
petitive local exchange carriers;

(5) One director shall represent cable
operators;

(6) One director shall represent infor-
mation service providers;

(7) Three directors shall represent
schools that are eligible to receive dis-
counts pursuant to § 54.501 of this chap-
ter;

(8) One director shall represent li-
braries that are eligible to receive dis-
counts pursuant to § 54.501 of this chap-
ter;

(9) One director shall represent rural
health care providers that are eligible
to receive supported services pursuant
to § 54.601 of this chapter;

(10) One director shall represent low-
income consumers;

(11) One director shall represent state
telecommunications regulators; and

(12) One director shall represent state
consumer advocates.

(c) The industry and non-industry
groups that will be represented on the
independent subsidiary’s Board of Di-
rectors as specified in § 69.614(b)(1)

through (12) shall nominate by consen-
sus the independent subsidiary’s direc-
tors. Each of these industry and non-
industry groups shall submit the name
of its nominee for a seat on the inde-
pendent subsidiary’s Board of Direc-
tors, along with relevant professional
and biographical information about the
nominee, to the Chairman of the Fed-
eral Communications Commission
within 14 calendar days of the publica-
tion of these rules in the FEDERAL REG-
ISTER. Only members of the industry or
non-industry group that a Board mem-
ber will represent may submit a nomi-
nation for that position.

(d) The Chairman of the Federal
Communications Commission shall re-
view the nominations submitted by in-
dustry and non-industry groups and
shall select the independent subsidi-
ary’s Board of Directors. If an industry
or non-industry group does not reach
consensus on a nominee or fails to sub-
mit a nomination for a position on the
independent subsidiary’s Board of Di-
rectors, the Chairman of the Federal
Communications Commission shall se-
lect an individual to represent such
group on the independent subsidiary’s
Board of Directors.

(e) The directors on the independent
subsidiary’s Board shall be appointed
for two-year terms and may be re-
appointed for subsequent terms pursu-
ant to the initial nomination and ap-
pointment process described in para-
graph (d) of this section. If a Board
member vacates his or her seat prior to
the completion of his or her term, the
independent subsidiary will notify the
Common Carrier Bureau of such va-
cancy, and a successor will be chosen
pursuant to the initial nomination and
appointment process described in para-
graph (d) of this section

(f) The independent subsidiary’s
Board of Directors shall convene its
first meeting within 14 calendar days of
the appointment of the directors to the
independent subsidiary’s Board.

(g) All meetings of the independent
subsidiary’s Board of Directors shall be
open to the public and held in Washing-
ton, D.C.

(h) Each member of the independent
subsidiary’s Board of Directors shall be
entitled to receive reimbursement for
expenses directly incurred as a result

VerDate 09<NOV>98 14:21 Nov 09, 1998 Jkt 179189 PO 00000 Frm 00445 Fmt 8010 Sfmt 8010 Y:\SGML\179189T.XXX pfrm09 PsN: 179189T



450

47 CFR Ch. I (10–1–98 Edition)§ 69.615

of his or her participation on the inde-
pendent subsidiary’s Board of Direc-
tors.

[62 FR 41307, Aug. 1, 1997]

§ 69.615 High Cost and Low Income
Committee.

The independent subsidiary’s Board
of Directors shall require in its bylaws
the creation of a High Cost and Low In-
come Committee with the power and
authority to bind the independent sub-
sidiary’s Board of Directors on issues
relating to the administration of the
high cost and low-income support
mechanisms, as specifically delineated
in the independent subsidiary’s bylaws.
The High Cost and Low-Income Com-
mittee will consist of ten members: the
seven service provider representatives
(i.e., the representatives listed in
§ 69.614(b)(1) through (4)) and the low-
income, state consumer advocate, and
state telecommunications regulator
representatives. In the event that a
majority of the members of the Com-
mittee is unable to reach a decision,
the Chairman of the Committee is au-
thorized to cast an additional vote to
resolve the deadlock.

[62 FR 41307, Aug. 1, 1997]

§ 69.616 Independent subsidiary func-
tions.

(a) The independent subsidiary shall
be solely responsible for administering
the universal service support mecha-
nisms for high-cost areas and low-in-
come consumers, including billing con-
tributors, collecting contributions to
the universal service support mecha-
nisms, and disbursing universal service
support funds. The independent sub-
sidiary also shall be required to per-
form any other duties of the Adminis-
trator that relate to the billing, collec-
tion, and disbursement of funds that
are specified elsewhere in the Commis-
sion’s universal service rules.

(b) With respect to the universal
service support mechanisms for
schools, libraries, and rural health care
providers, the independent subsidiary
shall be responsible for billing contrib-
utors to the universal service support
mechanisms, collecting contributions
to the universal service support mecha-
nisms, and disbursing universal service

support funds within 20 days following
receipt of authorization to disburse
such funds from the Schools and Li-
braries Corporation and Rural Health
Care Corporation.

(c) The independent subsidiary may
advocate positions before the Commis-
sion and its staff only on administra-
tive matters relating to the universal
service support mechanisms.

(d) The independent subsidiary shall
maintain books of account separate
from those of the association. The
independent subsidiary’s books of ac-
count shall be maintained in accord-
ance with generally accepted account-
ing principles. The independent sub-
sidiary may borrow start-up funds from
the association. Such funds may not be
drawn from the Telecommunications
Relay Services (TRS) fund or TRS ad-
ministrative expense accounts.

[62 FR 41308, Aug. 1, 1997, as amended at 63
FR 2133, Jan. 13, 1998]

§ 69.617 Schools and Libraries Cor-
poration and Rural Health Care
Corporation.

(a) Schools and Libraries and Rural
Health Care Corporations. The associa-
tion shall incorporate two unaffiliated
corporations. The two corporations
shall be not-for-profit, non-stock cor-
porations incorporated in the state of
Delaware. The corporations shall be
designated the Schools and Libraries
Corporation and the Rural Health Care
Corporation. After incorporating the
Schools and Libraries Corporation and
the Rural Health Care Corporation, the
association shall take such steps as are
necessary to make the Corporations
independent of, and unaffiliated with,
the association and independent sub-
sidiary. The association shall submit
to the Commission for approval the
proposed articles of incorporation, by-
laws, and any documents necessary to
incorporate the Schools and Libraries
Corporation and Rural Health Care
Corporation by August 1, 1997. The
Schools and Libraries Corporation and
Rural Health Care Corporation should
continue to perform their designated
functions, as described in §§ 69.618 and
69.619, after the date on which the per-
manent Administrator is selected and
commences operations.
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